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INSURANGE CO.

IN DIFFICULTY

Rumors of Criminal Proceedings
Follow- Meeting to Hear
Report of Insurance Com-
missioner Nesbit.

An over-abundance of reports, with & ]

@vrresponding ‘scarcity of money re-
furns, see mto be the outlook for stock-
fividers in the National Capital Life In-
#urance Company when the meeting of

those anxlous gpentlemen adjourned last |
eyening after a long session in the
board room at the District Bullding.

For soms weeks ths affairs of this
company. which appear to have been
somewhat scrambled during the regime
of four presidents in less than mnine
months, have been under investigation
by Insurance Commiasioner Nesbit and
yesterday's meeting was called that the
stockholders or the subscribers to stock
might learn Just what the commissioner
thought of the company and the meéth-
ods under which It had attempted to do
business.

Mr, Neabit's ro‘gort already rondered
to the District Commiesioners, and &
copy, it is understood, furnished ts the
office of the District Attorney, detalind
a plan of high finanoing which, consid-
ered up-to-date In Wall Btreet and
other centera of promotion, is not eftan
#ncountered in the Iundnﬁ of compan.
fes organized in the Capl

Commissioner’s Report. ;

In substance the Insurance commis~
sioner's report was as follows:

“This company filed its articles of in-
corporation November 7, 1914 T
vided for $26,000 capital stock, par
of each share, §10; to be increased from
time to time to a capital stock of not
more than $1,000,000.

“Also that ‘Thers shall be not lesas
than five nor more than fifteen trustces
or directors of sald company and the
number of trustees who shall ®
ahe concer?l ﬂof the company for °

rét years Is five’

"The com y in_ November, 184,
authorized the sale of its stock at the
price of §20 per share. For each ghare §10
was to become '!urt of the permanent
capital stock; was to become part
of the permanent surplus of the com-

ny, and $ f'" share was to be paid
or organization expenses of evVery
kind and description,

“Th stock subscription agresment
set out fully this plan, and was not
epen- to other criticism® than the upe
of one-fourth of the entire subagrip-
tion for promotion expenses, and t
practice of taking all this in cash out
of the first payment, even when this
was the full amount collected.

“Under this the company operated
from early in November, 1814, until
practically May 1, 1815, and secured
approximately subacriptiong on this
subscription agreement. total num-
ber of shares of stock subscribed for
was 6,327,

‘‘Between November 7, 1914, and April |
23, 1915, the minutes show numeroua
changes In the personnel of the board|
of offier '8, but no attempt to do any
other business than sell stock seems to
have been made.

“On Friday, April 28, 1915, a meeting
was held, the minutes of which cover
twenty-six pages. An examination of
these pnges show resojutions, contracts,
and agreements which are lttle less
than astounding.

“The original contract for aselling
stock, with C. W. Walker, was cancel-

and a new contract made with R. W,

ower, in which the company agreea to
sell him or his nominees or assigns all
the unsold stock of the company, not
exceeding $1,000,000, par wvalue, at §L2
per share.

“The company ‘to receive and accept
individual signed subscriptions to sald

bers and to such amounts as may be
tendered to It by sald party, his nomi-
nees, or assigns, from time to time ac-
companied by a deposit of §2 per share.’

“It was further agreed, that ‘should
any conditlon or contingency arise
whereby the directors of the company
should deem |t advisable or desirable
to abrogate the same, there shall be
pald to the sald party of the second
part, his nominees or assigns, the sum
of §5,000 llauidated damages.’

“This eeems to be very one-splded, as
there i8 no penalty other than the ter-
mination of the contract, so far aa the

arty taking the option Is concerned.

his {8, iIn my judgment, not a contruct
of sale which it pretends to be, but is
#eality an option."

*This contronct was asslgned to The
National Capital Life Agency, Incorpo-
rated. This agency has chosen o name
so simllar to the National Capital Lire
Insurance Company as to readlly lead
the uninformed person solicited to as-
sume thelr cloge relationship if not
thelr identity. The agency, however,
Is incorporated under the laws of Dela-
ware. with a total asuthorized capital
stock of $3.000 and $1,000 set out as the
amount of capltal stock with which It
will commence business."

"It next resclved to create a hoard of
Eovernors * * * limited to two hundred
members, In the United States, and ap-

olnted by the XNatlonal Capital Life

nsurance Company of Washington, D,
C. 'The board of governors shall rep-
resent the stockholders and govern and
control the policy of the company.’
* * ¢ ‘There sghall be set aslde and held
in trust for account of the board of
Bovernors a fund made up of and equal
to 10 per cent of all first yeur cash
premiums and In addition thereto 214
per cent of all second and subsequent
Yeare' premlums on the entire buainess
of the company. Attached to this
specimen contract were forty cou-

onsg, the first maturing January 1,

$17. the fortieth maturlng January
1, 1456, guaranteelng to the holder his
share of sald fund on the lst of January
of ench year. The manifest (llegality of
appointing me to represent the stock-
holders and control the stockholders'
company Is a'ppnra.-nl_ There seema to
be no provision that the persons so
named and holding these coupons shall
remuain a stockholder to share In the
profits thus provided for. The applica-
tlon for membership to the board of
Rovernors Is set out in the minutesa In
connection with the subscription agree-
ment. 1 am Informed not many of theses
applications for membership have been
made and acceptea by the company,

“There 18 & bank deposit agreement
set out * * * which provides, among
other things, 'Second: That the Insur-
ance Uompany, subject to the approval
of the Hoard of Directors, agrees, that,
70 per cent of the full legal reserve on
all buginess produced hy the county in
which (s depositary bank 1s located,
shall be Invested by the bank In county
bonds, mortgages, and other securitiea
that meet the réquirement of the Insur-
ance laws of the District and the ap-
er‘u of the insurance commissioner.

ald Investments to net the insurance
company a per cent and the company
aAgrees to pay the bank all Interest
which may acerue over and ahove tha
sum of & per cent pet on sald Invest-
ments as 18 compensntion for selecting
and recommending sald Investmenta.'

There seems 10 be no Agreement on
the part of the bank to guarantee such
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investments and just why the bank,
through which a loan of a company s
money Is made, should receive part of
the interest pald on such loan each
rur, is not plain to me and I dounbt
£ it would be to the stockholders whose
money was thus put out.

“There appears a quite aston!shing
resolution or agreement in which it 1s
roposed that the National Capital Life
naurance Company shall agree to sell
certain shares subscribed to by partics

throughout the country, at a price of $20 !
per share on or before May 1, 1916; thesa |

shares betrui. under this agreement pur-
chased at $18 per wshare from the
agency. This ﬁroﬂt. of $4 per share, it
is stipulated, shall be reinvested in the

eapital stock of the company at $20 per |

share.

"The company then makes an agency
agrecement * ¢ *  with the
Capital Life Agency, providing that the
agency shall have charge of the under-
writing of the cnmgm\}’. handle all Its
agency and pollcy department, and re-
calve 80 per cent of the first year's
premiums on ordinary Hfe and limited
payments, exceeding twenty payments,
and twenty-pavment term, life and en-
dowment polictes; B0 per cent of the first
year's premiums on fifteen-payment
term, life, and endowment pollcles; and
70 per cent of the firat year's premlums
on ten-payment term, Mfe, gnd endow-
ment policies;, and a commission aof 10
per cent ‘of all secpnd and subsequent
years premijumsa coflected and pald te
the first party for the life of all policlies
written under this contract.’

‘“There follow resolutions providing
for a board of legal advisers, not ex-
ceeding two hundred, who are presum-
ably to share in the profits, spomething
after the manner of the board of gov-
ernors, and another resolution provides
for and authorizes the selection, from

vestigation.

National |

the atockholders in the medical pro-
fesslon, of a hoard of medlcal directors
not excesding two hundred, * * @

"An examinntion. faila to show that
ecither the presient or the treasurer or
the secretary, present at this meeting,
had subacribed to any stock in this come
pany, If they had even one or 1wo
shares they
them.

‘' * * % The contracts above referred
to provide for such a tremendous ex-
panse covering the first year of the
company's busineas that the Inabllity of
the company to succeed under s a
handicap is hardly open to doubt.

“Parties solicited to buy stock told
me 0of representatlions made to them
to induce them to purchase stock
which nre of aquestionable legality
and which certalnly cannot be carried
oul by the National Capltal Life In-
surance Company as & golng concern
operating under the supervision of
this department, and I doubt’if any
company could get a license In any
tl-tlm.u with these contracts outstand-
ng."

had paid no money for

“T may add that since April 23 the
stock sales have been made on a dif-
ferent subscription blank than that
used before and I submit a copy of
this latter subscription blank in which
the name of the Natlonal Capital Life
Agency, Incorporated, appears along
with the name of the Natlonal Capi-
tal Life Insurance Company, The to-
tal sales made under this second form
of subscription up to June 24, 1918,
appeared to he 1,721, The price of
subscriptions seems to be $10, although
the company is only to receive §12 per
share and not $156 as under the first
subscription.”

Immediately Mr. Nesbit's report was

‘sald he unddretood accounted for the

ekt Ay K
made b nee
' gould.

‘the originator and promoter of the
| company who was at the meeting ac-

——

and then a call was
ont of Ve
present

to the stockholders
connection wi
ing h re

litt

a
present mudd Hﬂﬁl
the ocom
1 555 tnt way of. letting them out
there was any of. le
he was in favor but there
wasn't afy mon t knew of that
was avallable to 'rl\ whale on
what they had to
In answer to questions from some of
the lubuﬂhc"l:o:.to ‘what in the way
of financial and reports he and
hia assoclates h lu‘lv when they
took office, he that they didn't re-
ceive much of anything except what
to be a statament of money
in the tressury and an audit which he

moneYs received by the agenoy com-
, Asked If the agemcy co y
couldn't run away tomorrow and feave

1

nsura

that he

rding to Mr. §
port, the Insursnce co
celved only a very small proportion of
the money that hdd Been pald into the
Agency com y, and be supposed that
the reat of it had been apent in gelling
the atock.

Put Up Own' Money.
Following Mr. Btillings’ address there
was a demand for Croom W, Walker,

repl

companied by his attorney, Mr. Walker,
in response to some queationing, ex-
plained that all the monsy which had
not been turned Into the treasury of the
insurance company had been apent by
the agency company in marketing stock
and that a much larger sum, which ne
estimated at more than F7,000, he sald
he had supplied from his own funds In
the financing of the company. He had
been led along by questions of stocx-
holders and 'attorneys to make the
statement that he supposed that the
agents of the company In selling stoex

tractive o way as poasible and perhaps
made promises which were not author-
ized, when he was ordered by his coun-
#sel not to angwer any further questions
and took his seat In the audience,

It was then gromod that the report
of Mr. Nesbit be referred to a commit-
tee for action, and a somewhat bitter '
row aross over the naml of that com-
mittee, & pert of the stockholders wish-
inx to have the membership determin- |
ed by the chalrman of the meetlnr.
the othera desiring that a membership
selected by a group of stockholders
supportine Mr, Walker and his friends
should prevall. It was finally deter-
mined to allow the chairman to appoint
the committee. and this committee will
report in writing fts recommendations
regardina the future of the company.
The committee will consist of former
United %Qm Senator J. Frank Alce of
Dover, el..: W. N. Cooper, Halia-
bury, Md.: H. L. Smith, or Warrenton,
Va.. and W. Gwyn Gardner and Clar-
ence Weaver, of Washington.

A representative from tho District At-
torney's officse was an attentive llatener
to the proceedings, and there were ru-
mors of eriminal proceedings when the
meetlng adjourned.

The organization of the
Capital Life Insurance Company was'
begun last November by om W,
Walker, an insurance asmt of consider- |
able reputation In the SBouty and West.
Ansoclated with him was his gon-in-law,
Mr. Ohlin, who was the first subscriher
to the stoek In the sum or $25,000, al-
though Mr. Walker aald yesterday .that
he (My. Ohlin) did not have such a sum
of money and that he (Mr. Walker)
in reality pald for the stock In so far
as It was paid for.

It was the latter part of April that
the first rumora of trouble developed
and complaints hegan ta come to the
Insurance commlissloner of Irregulari-
tles, These clalms and reports have
been under Investigation, with the re-
a:ltlt ?'r yesterday's public alring of the
Altuntion.

Natlonal

ous times been connected with the com-
pany in an official capacity. Ex-Gover-
nor Meorriam of Minnesota was for a
while {ta presldent and C, W Warden
was |te troasurer. The preasent afficers
are Charies A, Stallings, president; Dr
C. PP, Grandfield, trensurer; D. L. Rich-
mond, mecretary.

Tha subsldiary company to which was
turned over the selllng of stock under
the plan oblected to by the commliy-
sloner Includcd In Its rsonnel ones or
two men who are well known to the in-
surance departmenta all over the coun-
try since tkelr records and methods
have been the matter of Investigation In
several States. It {s understood that
some of there men have already left!

town and that thelr Emant where- |
sbouts are unknown to the Agency com-
pany officials.
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MEQIITERED U. §. PATENT OFFICE

A PALM BEACH SUIT

FOR THESE HOT DAYS

Porous

Shapely

Durable

Penansylvania
Avenue

—It takes in the breezes.
—It promises style.
Dust-proof —It rejects the dirt and grit.
Washable —It leaves the tub as smart as new.

—It will yield sturdy wear the summer through
Inexpensive—It costs much less than serge or worsted.
Cool—comfortable and clean fitting.

In Plain Tan—fancy stripes and checks.
and Norfolks,

You are doubly protected here—in the Palm Beach label
and (he Saks label—the best weave and workmanship.

$8.50 and $10.00

Saks & Company <2

i%

Regular Sacks

had represented their goods in as at- ||

A.LISNER

Several nrominent men have at vari.,

- Thc

Were 10¢

Daily Hours: 8:15to 5

el

" G STREET

rling Silver Link Bracelots

You begin to wear the
Bracelet as socn a3 you get
the first Link. . We supply
the velvet ribbon to slide i

Mostly $1 Garments

In the lot reduced to 69c are
combimations, Including enve-
lope chemise, gowns, and skirts
that were more than $1.00. At
S50¢ are plenty of $1.00 com-
binations, gowns, skirts, and lace
bodices. All regular stock—
guaranteed in every respect.

Street Floor Tables

Look for them—near the ele-
vators.

Pillow Case 9¢

2,500 of Them—on Second Floor

Were 13%4¢ i

1,250 Sheets

59c

Were T8e

.

l The Pillow Cases are 42x36 and 45x36 inches, with wide hems. The Sheets at 31c instead
of 49¢ are 72x90 inches, hemmed and ironed, ready to use. At 59¢ instead of 75c are 81x90-
inch sheets. Second Floor—rear of elevators.

_ Silk Dresses

Values to
$20.00 ..

Fifty-one

*8.98

similar  dresses—not

uite as good—were sold last Fn-
Jay. Why this new lot—61 of them
—are better is because the maker re-

fused to include them last week.

'y relents this week—on sale tomorrow
morning.

. Materiale—Silk
and Foulard Silks.

Styles—Three of them are pic-

Crepe, Tafiets,

tured——nearly every one of the 61

‘Sunday.

It’s Up to You!

Your business next Monday and
T'uesday depends largely on where
you place your advertising next

You realize this, don’t
you? And you realize, too, that
TheSunday Evening T'imesreaches
more homes in Washington than
any other Sunday newspaper. Con-
centrate your advertising next Sun-
day in The Evening Times—the
harvest of results on Monday and
Tuesday will prove that you acted
wisely.

—_— e — - ——

dresses are different and each is a
work of art from the dressmaker’s
point of view, worth more than
$8.98 for making-alone.

Colornn—White, navy, green, gray,
tan and white; plain polka dots, etc.

On sale tomorrow morning—foot
of stgirway to Basement Store.




